TABLE 7: AGGREGATE TOP-FIVE COMPENSATION 1993-2003 (in $Billions)

The table shows aggregate compensation paid by a large set of pubic firms to their top-five executives. The set of firms includes all ExecuComp firms and Compustat firms with market cap larger than $50 million except for firms for which there is no net income information in COMPUSTAT as well as real estate investment trusts, mutual funds, and other investment funds (SIC codes 67xx). All figures are in 2002 dollars. For ExecuComp firms, when a firm has information about fewer executives than five in the ExecuComp database, we added up the compensation given to the executives whose compensation was disclosed, and we use this sum as the top-five compensation. The compensation to non-ExecuComp firms is estimated using the coefficients of the following annual regressions on all small-cap and mid-cap firms in ExecuComp: 
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  As to Compustat firms for which some of the data needed for this estimation is missing, their top-five compensation was estimated using the coefficients of annual regressions of Log(compensation) on Log(market cap), industry dummies, and new-economy dummy, run on all small-cap and mid-cap companies in ExecuComp. 
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Source:  Lucian Bebchuk and Yaniv Grinstein, The Growth of Executive Pay (2005).
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		>Table 7: aggregate compensation

		>

		>Rows are:

		>1993-2003

		>1993-1996

		>2000-2001

		>

		>Columns are:

		>-- all execuomp

		>-- compustat and not execuop

		>-- all firms

		>

		>Table 8: aggregate compensation to aggregate earnings

		>this tables will give it for the whole period

		>rows:

		>-- earnings before extraordinary items

		>-- earnings after extraordinary items

		>

		>Columns are:

		>-- all execuomp

		>-- execuomp- large cap (s&p 500)

		>-- execuomp - mid-cap

		>-- execuomp -- small cap

		>-- compustat and not execuomp

		>-- all firms





Table 7

		Table 7: Aggregate Compensation ($million)

		Years		All execucomp		Compustat and not execucomp		All firms						Period		All ExecuComp Firms		Non-ExecuComp firms		All firms

		1993-2003		211717		138921		350638				Full period:		1993-2003		212		139		351

		1993-1997		67509		55439		122948				First five years:		1993-1997		68		55		123

		1999-2003		122256		69580		191836				Last five years:		1999-2003		122		70		192

		Prediction - compustat firms  ($millions)												Actual - Execucomp firms										Ratio - compustat				Ratio Execucomp						Ratio - All

		Fiscal Year		Total Compensation		NetIncome		NetIncomeBEI						Fiscal Year		Total Compensation		NetIncome		NetIncomeBEI				comp/NI		comp/NIBE		comp/NI		comp/NIBE				comp/NI		comp/NIBE

		1993		8103		93624		82887						1993		9400		200427		244949

		1994		9028		117321		118543						1994		11113		316825		326526

		1995		10468		134555		137090						1995		12004		343264		358754				8.0%		8.2%		3.8%		3.5%				5.0%		4.7%

		1996		13454		162327		169313						1996		15921		407291		402725				8.0%		7.8%		3.7%		3.6%				4.9%		4.8%

		1997		14387		174871		172422						1997		19070		426706		425430				8.1%		8.0%		4.0%		4.0%				5.2%		5.1%		5.2%

		1998		13903		156409		156789						1998		21952		452386		417546				8.5%		8.4%		4.4%		4.6%				5.5%		5.7%		5.2%

		1999		17455		160218		160506						1999		26593		515841		498263				9.3%		9.3%		4.8%		5.0%				6.0%		6.2%		5.6%

		2000		16663		187305		180969						2000		31244		482880		490423				9.5%		9.6%		5.5%		5.7%				6.5%		6.7%		6.1%

		2001		13221		-37561		-39571						2001		25837		210271		207650				15.3%		15.7%		6.9%		7.0%				8.6%		8.7%		7.3%

		2002		11623		19113		30950						2002		20981		75213		277870				24.6%		24.1%		10.2%		8.0%				12.8%		10.4%		9.0%

		2003		10619		251800		250543						2003		17601		501406		501388				15.2%		14.7%		8.2%		6.5%				9.8%		8.1%		8.1%

		Total		138921.8		1419982.7		1420441.17						Total		211717		3932511		4151526

				55439												67509

				69580												122256

						Sum

						Total Compensation Incl Option Grants		NetIncome

						Fiscal Year		9399.81		200427.4

						1993

						1994		11113.29		316824.93

						1995		12004.26		343264.47

						1996		15921.23		407290.7

						1997		19070.34		426705.93

						1998		21952.08		452386.32

						1999		26593.09		515841.18

						2000		31243.94		482879.57

						2001		25837.38		210270.99

						2002		20980.74		75213.19

						2003		17601		501406.3





Table 8

		Table 8: Compensation to Earnings Ratios, 1993-2003.

				Aggregate compensation
 to aggreagate net income

		1993-1995		5.0%

		1994-1996		4.9%

		1995-1997		5.2%

		1996-1998		5.6%

		1997-1999		6.1%

		1998-2000		6.6%

		1999-2001		8.6%

		2000-2002		12.7%

		2001-2003		9.7%

		1993-1998		5.4%

		1999-2003		8.1%

		1993-2003		6.6%

		Prediction - compustat firms  ($millions)										Actual - Execucomp firms										Ratio - compustat				Ratio Execucomp						Ratio - All

		Fiscal Year		Total Compensation		NetIncome		NetIncomeBEI				Fiscal Year		Total Compensation		NetIncome		NetIncomeBEI				comp/NI		comp/NIBE		comp/NI		comp/NIBE				comp/NI		comp/NIBE

		1993		8103		93624		82887				1993		9444		200521		244949

		1994		9028		117321		118543				1994		11270		317166		326526

		1995		10468		134555		137090				1995		12068		343545		358754				8.0%		8.2%		3.8%		3.5%				5.0%		4.8%

		1996		13454		162327		169313				1996		16067		407410		402725				8.0%		7.8%		3.7%		3.6%				4.9%		4.8%

		1997		14387		174871		172422				1997		19619		426453		425430				8.1%		8.0%		4.1%		4.0%				5.2%		5.2%		5.2%

		1998		13903		156409		156789				1998		22240		454503		417546				8.5%		8.4%		4.5%		4.7%				5.6%		5.7%		5.4%

		1999		17455		160218		160506				1999		26776		517815		498263				9.3%		9.3%		4.9%		5.1%				6.1%		6.2%		5.7%

		2000		16663		187305		180969				2000		31577		486920		490423				9.5%		9.6%		5.5%		5.7%				6.6%		6.8%		6.1%

		2001		13221		-37561		-39571				2001		26185		214613		207650				15.3%		15.7%		6.9%		7.1%				8.6%		8.8%		7.4%

		2002		11623		19113		30950				2002		21220		81136		277870				24.6%		24.1%		10.1%		8.1%				12.7%		10.5%		9.0%

		2003		10619		251800		250543				2003		17868		507586		501388				15.2%		14.7%		8.1%		6.6%				9.7%		8.2%		8.1%

		Total		138921.8		1419982.7		1420441.17				Total		214334		3957667		4151526				6.6%












