TABLE 8: COMPENSATION AND CORPORATE EARNINGS

The table shows the ratio of the sum of compensation to top-five executives paid by a large set of pubic firms to their aggregate earnings (net income). The set of firms includes all ExecuComp firms and Compustat firms with market cap larger than $50 except for firms for which there is no income information in Compustat as well as real estate investment trusts, mutual funds, and other investment funds. Income information is obtained from Compustat, and the estimates of aggregate top-five compensation are calculated in the same way as in Table 7. 
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		>Table 7: aggregate compensation

		>

		>Rows are:

		>1993-2003

		>1993-1996

		>2000-2001

		>

		>Columns are:

		>-- all execuomp

		>-- compustat and not execuop

		>-- all firms

		>

		>Table 8: aggregate compensation to aggregate earnings

		>this tables will give it for the whole period

		>rows:

		>-- earnings before extraordinary items

		>-- earnings after extraordinary items

		>

		>Columns are:

		>-- all execuomp

		>-- execuomp- large cap (s&p 500)

		>-- execuomp - mid-cap

		>-- execuomp -- small cap

		>-- compustat and not execuomp

		>-- all firms





Table 7

		Table 7: Aggregate Compensation ($million)

		Years		All execucomp		Compustat and not execucomp		All firms				Years		All execucomp		Compustat
 and not execucomp		All firms

		1993-2003		211717		138921		350638				1993-2003		212		139		351

		1993-1997		67509		55439		122948				1993-1997		68		55		123

		1999-2003		122256		69580		191836				1999-2003		122		70		192

		Prediction - compustat firms  ($millions)										Actual - Execucomp firms										Ratio - compustat				Ratio Execucomp						Ratio - All

		Fiscal Year		Total Compensation		NetIncome						Fiscal Year		Total Compensation		NetIncome						comp/NI		comp/NIBE		comp/NI		comp/NIBE				comp/NI		comp/NIBE

		1993		8103		93624						1993		9400		200427

		1994		9028		117321						1994		11113		316825

		1995		10468		134555						1995		12004		343264						8.0%		0.0%		3.8%		0.0%				5.0%		0.0%

		1996		13454		162327						1996		15921		407291						8.0%		0.0%		3.7%		0.0%				4.9%		0.0%

		1997		14387		174871						1997		19070		426706						8.1%		0.0%		4.0%		0.0%				5.2%		0.0%		5.2%

		1998		13903		156409						1998		21952		452386						8.5%		0.0%		4.4%		0.0%				5.5%		0.0%		5.2%

		1999		17455		160218						1999		26593		515841						9.3%		0.0%		4.8%		0.0%				6.0%		0.0%		5.6%

		2000		16663		187305						2000		31244		482880						9.5%		0.0%		5.5%		0.0%				6.5%		0.0%		6.1%

		2001		13221		-37561						2001		25837		210271						15.3%		0.0%		6.9%		0.0%				8.6%		0.0%		7.3%

		2002		11623		19113						2002		20981		75213						24.6%		0.0%		10.2%		0.0%				12.8%		0.0%		9.0%

		2003		10619		251800						2003		17601		501406						15.2%		0.0%		8.2%		0.0%				9.8%		0.0%		8.1%

		Total		138921.8		1419982.7						Total		211717		3932511
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Table 8

				Table 8: Compensation to Earnings Ratios, 1993-2003.

				Period		Aggregate top-five compensation
 to aggreagate earnings

		Three-year periods:		1993-1995		5.0%

				1994-1996		4.9%

				1995-1997		5.2%

				1996-1998		5.5%

				1997-1999		6.0%

				1998-2000		6.5%

				1999-2001		8.6%

				2000-2002		12.8%

				2001-2003		9.8%

		Five-year periods:		1993-1997		5.2%

				1999-2003		8.1%

		Full period:		1993-2003		6.6%

				Prediction - compustat firms  ($millions)										Actual - Execucomp firms										Ratio - compustat				Ratio Execucomp						Ratio - All

				Fiscal Year		Total Compensation		NetIncome		NetIncomeBEI				Fiscal Year		Total Compensation		NetIncome						comp/NI		comp/NIBE		comp/NI		comp/NIBE				comp/NI		comp/NIBE

				1993		8103		93624		82887				1993		9400		200427

				1994		9028		117321		118543				1994		11113		316825

				1995		10468		134555		137090				1995		12004		343264						8.0%		8.2%		3.8%		0.0%				5.0%		17.8%

				1996		13454		162327		169313				1996		15921		407291						8.0%		7.8%		3.7%		0.0%				4.9%		16.9%

				1997		14387		174871		172422				1997		19070		426706						8.1%		8.0%		4.0%		0.0%				5.2%		17.8%		5.2%

				1998		13903		156409		156789				1998		21952		452386						8.5%		8.4%		4.4%		0.0%				5.5%		19.8%		5.3%

				1999		17455		160218		160506				1999		26593		515841						9.3%		9.3%		4.8%		0.0%				6.0%		23.1%		5.6%

				2000		16663		187305		180969				2000		31244		482880						9.5%		9.6%		5.5%		0.0%				6.5%		25.7%		6.1%

				2001		13221		-37561		-39571				2001		25837		210271						15.3%		15.7%		6.9%		0.0%				8.6%		43.4%		7.3%

				2002		11623		19113		30950				2002		20981		75213						24.6%		24.1%		10.2%		0.0%				12.8%		69.4%		9.0%

				2003		10619		251800		250543				2003		17601		501406						15.2%		14.7%		8.2%		0.0%				9.8%		41.3%		8.1%

				Total		138921.8		1419982.7		1420441.17				Total		211717		3932511						6.6%












